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SECTION A, INFORMATION OF THE BRANCH (HONG KONG BRANCH ONLY)

L PROFIT AND LOSS INFORMATION FOR THE HALF YEAR ENDED 30-JUN-19
Frgures in HKKD Thousand

[For the half year ended 30-Jun-19 30-Jun-18
Interest income 111,813 80,131
Interest expenses (45.819) (27.699)
Net interest income 65,994 52432
Other operating income
Gain less losses arising from trading in foreign currencies 4,743 6.857
Gains less losses on securities held for trading purposes 0 (437)
Income from non - trading investments (15) 0
Net fee and commission income
- I'ee and commission income 14,773 13,651
- I'ee and commission expenses (625) (391)
Others 12 8
18.888 19.688
Total Income 84,882 72120
Operating expenses
StalT and rental expenses (14.218) (13.329)
Other expenses (less fees and commission expenses) (5.967) (5.248)
Total expenses (20.185) (18.577)
Net charge for debt provision (10,034) 0
Gam less losses [rom the disposal of property plant and equipment and investment properties 0 0
Profit before taxation 54,663 53,543
Taxunon charge (10,819) (8.248)
Profit after taxation 43,844 45,295
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I BALANCE SHEET INFORMATION AS AT 30 JUN-19
Frgures in HKD Thousand

As al 30-Jun-19 J31-Dec-18

ASSETS

Cash and balances with banks (except those included in amount due from overseas offices) 3,008,484 1,990,995
Placement with banks and other financial institutions maturing between one and twelve months 113,660 0
(except those included in amount due from overseas offices) !
Amount due from overseas offices 217,532 161,182
Trade bills less impairment allowances 116,044 112,181
l.oans and advances less impairment allowances 4,203,602 3,674,607
Certificates of deposit held 0 0
IHeld to maturity debt securities less impairment allowances 144,716 98.805
Avalable for sale debt securities 0 0
Other assets
- accrued interest 24914 17.135
- other accounts 394932 132216
Property, plant and equipment 19375 19.372
TOTAL ASSETS 8,243,259 6,206,493
LIABILITIES
Deposits ¢ alances of banks ¢ - ancial institutions (exce i ed in :

eposits and b ilances of banks and other financial institutions (except those included in amount due 2400131 | 066,581
Lo overseas olfice)
Current, fixed, savings and other deposits from customers
- Demand deposits and current accounts 82,998 164,941
- Savings deposils 3.027.089 2.814.225
- Time deposits 2.039.624 1.975.950
Amount due to overseas ofTices 586.621 59.043
Other amounts and provisions 62,952 32,763
TOTAL LIABILITIES 8.199.415 6.113.503
Reserves and current profit / (loss) 43.844 92,990
TOTAL EQUITY AND LIABILITIES 8,243,259 6,206,493
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11 SUPPLEMENTARY FINANCIAL INFORMATION

1. TRADE BILLS AND IMPAIRMENT ALLOWANCES ON TRADE BILLS

Frgures m HKD Thousand

Asat 30-Jun-19 31-Dec-18
Irade bills 117,648 113,727
Collective imparment allowances (1.604) (1.5106)
Ciross trade bills less impairment allowances 116,044 112,181
2. ADVANCES AND IMPAIRMENT ALLOWANCES ON ADVANCES
Frpures in KD Thousand
A Advances to customers and impairment allowances on advances to customers
Asal 30-Jun-19 31-Dec-18
Advances Lo customers 3487315 2.604.418
Advances Lo banks and other financial institutions 788,439 1,132,366
lotal 4,275,754 3,736,784
Collective impatrment allowances (51.387) (48.261)
Individual impairment allowances (8.233) (8.257)
latal (59.620) (56.518)
Giross advances less impairment allowances 4.216,134 3.680,266
Allowances as o percentage ol gross advances
Collective impairment allowances 1.20% 1.29%
Individual imparrment allowances 019% 0 22%
Total 1.39% 1.51%
B Impairment allowances
Individual Collective
impairment impairment Total
allowances allowances
Balance as at 30- Jun-19
Advunces to customers 8,233 43,503 51,730
Advances to banks and other financial nstitutions 0 7.884 7.884
8,233 51,387 39,620
Individual Collective
impatrment impairment Total
allowances allowanges
Balance as at 31- Dec-18
- Advances to customers 8,257 36,937 45,194
- Advances to banks and other financial institutions 0 11,324 11,324
8,257 48,261 56,518
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C Impaired advances 1o customers

As it 30-Jun-19 31-Dec-18
- Gross impaired advances 1o customers * 16,466 16,514

- Individual imparrment allowances (8,233) (8.257)
lotal 8,233 8,257

Market value of collateral pledged 0 0

Covered portion of impaired advances 0 0

Lincovered portion ol impaired advances 16,466 16,514

Giross impaired advances as a percentage of gross 0.39% 0.44%
advanees 1o customers

Individual impairment allowances as a percentage 50.00% 50.00%

ol pross impaired advances

Ihere were no impaired advances to banks and other financial institutions; nor were there any dividual impairment
allowances made for them as at 30-Jun-19 and 31-Dec-18
*The advances have been offset by pledged deposits

12 Overdue and rescheduled advances to customers
As il 30-Jun-19 31-Dec-18

a Advances to customers overdue lor

muore than | month and up to 3 months 0 0
more than 3 months and up 1o 6 months 0 0
more than 6 months and up to | year 0 0
more than | year 0 0
Individual impairment allowances made in

respect of the above overdue advances 0 0
Market value of collateral held agamnst the covered

portion of all overdue advances 0 0
Covered portion ol all overdue advances 0 0
Uncovered portion of all overdue advances * 0 0
b Rescheduled advances to customers 16,466 16,514

(Net ol those overdue advances which have been disclosed in above)
As a percentage of total gross
advances 1o customers
30-Jun-19 31-Dec-18

o Advances to customers overdue for

more than | month and up to 3 months 0.00% 000%
more than 3 months and up to 6 months 0.00% 0.00%
more than & months and up to | year 0.00% 0.00%
muore than 1 year 0.00% 0.00%

0.00% 0.00%
b Rescheduled advanees to customers 0 39% 0.44%

“The advances have been olTset by pledged deposits

b= Reconcihation for advances 1o customer between overdue advances and impaired advances is as follows:

30-Jun-19 31-Dec-18

Advances to customers overdue for more than 3 4 0
months

Less Joans overdue but not impaired 0 ]
Add overdue loans for 3 months or less than on

which imterests 1s being placed in suspense or 0 0

imnterest eeased 10 acerue
AU TR D UV CTUUC 1O 2 FIus Ul 1ead
or not vet overdue and on which is still being 0 0

Fotal ipaired advances 0 0

here were no advances 1o banks and other financial institutions which were overdue or rescheduled as at 30-Jun-19
and 31-Dee-18

I Repossessed assets
As al 30-Jun-19 and 31-Dec-18. there were no repossessed assets held by our bank.
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3. DEBT SECURITIES HELD AND OTHER ACCOUNTS
Frpures in HKD Thousand

A Held-to-maturity securities

Asal 30-Jun-19 31-Dec-18
Floatimg rate notes 0 0
Debt securities 144,716 98,805
Total 144,716 98,805

Issued by

Bank i Hong Keng 0 0
Bank outside Hong Kong 23.796 0
Non Bank m Hong Kong 71,760 78,780
Non Bank outside Hong Kong 43,160 20,025
Fotal 144,716 98.805
Impuwrment allowances 0 0
Held to maturity securities less impairment allowances 144.716 98.805
Imparrment allowances as a percentage ol available 0% o
o ‘0

for sale seeurties

I3 Available Tor sale secunties 30-Jun-19 31-Dec-18
Dbt securities 0 0
Issued by
Other financial stitutions outside Hong Kong 0 0
O Overdue or impatred securities 0 0
Balance as at 30-Jun-19
Neuther overdue nor impaired 0 0
Non-overdue but impatred 0 0
- (verdue and impaired 0 0
lotal 0 ]

Balance as at 31-Dec-18
- Neither overdue nor impaired 0 0

Non-overdue but impaired 0 0
- Overdue and impaired 0 0
Total (0 0
1D Other accounts
Asal 30-Jun-19 31-Dec-18
Deposits m advanced 4,087 3.246
Prepard expenses 1,908 1.576
Others 388,937 127,394
Total 394,932 132,216
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4. OFF BALANCE SHEET INFORMATION
Frigures i HKD Thousand

A Contingent habilities and commitments
I'he following 1s a summary of the contractual amounts of each significant class of contingent liabilities and commitments:

Asal 30-Jun-19 31-Dec-18

Direct credit substitutes 1,141,286 449,920

I'rade-related contingencies

- customer's habihues under letter of eredit 73,104 76,282
- customer's habilities under guarantee 0 0
- customer's habihties under acceptance 21,666 17.793
Forward forward deposits placed 0 0
Other commitments
other commitments within an original maturity of 1,268,360 2.061.537
not more than one vedr
- other commuments within an ornginal maturity ol 133.735 373.723
more than one vedr
1,402,095 2435260

13 Denvative linancial instruments

30-Jun-19 31-Dec-18

Asat
Contract/notional ‘ontract/notional
amount amount
exchange rate contracts 597,799 908,477
- nterest ratle swap contracts 0 0
597,199 908,477

Replacement  Replacement

Replacement costs of denivatives (of the above derivatives) costs costs
—exchange rate contracts 632 1.557
S Interest rale swap contracts 0 0

632 1,557

[he replacement costs represent the cost ol replacing all contracts which have a positive value when marked to market.
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5. GROSS ADYANCES TO CUSTOMERS ANALYSED AND REPORTED BY LOAN USAGE

I'he followmg information concerning advances o customers by industry sectors has been classified in accordance with industry
catepories contained in the banking returns of Quarterly Analysis of Loans and Advances and the Provisions MA (BS2A) and Assets and
Liabilities of an Authorised Institution MA (BS1) submitted to the Hong Kong Monelary Authority

Figures in HKD Thousand

A By loan usage

Asal 30-Jun-19 31-Dec-18
B
Outstanding Balance covered Outstanding alange
covered by
balance by collateral balance
collateral

I Loan and advances lor use in Hong Kong

4 Industrial, commercial and financial

- property development 087,414 638414 328.975 327,147
- Property myestment 22214 22,214 1,464 1.464
tinancial concerns 1,189,322 0 9,780 0
- stockbrokers 17,643 17.643 2,383 0
wholesale and retail trade 226,791 213,532 14,682 7.510
manufacturing 337,347 215471 620,276 388,414
transport and transport equipment 79,087 1.000 1.349 987
- others 439,044 400,000 2911 0
2.998.862 1,508,274 981,826 725.522
b Individuals
- Others 1,199 833 1,930 223
1,199 833 1,930 223
I'rade finance 163,874 39,876 2.538.455 627923
3 Loan tor use outside Hong Kong 1.111.820 232,862 214,573 30.288
l'otal 4,275,755 1,781,845 3,736,784 1,383 956
B3 Analysis ol imparred advances for the individual loan usage category
As il 30-Jun-19 31-Dec-18
Individual ) Individual
Impaired Impaired )
impairment impairment
advances advances
allowances allowances
Loan lor use outside Hong Kong 0 5466 0 5.482
- Trade Finance 0 2,767 0 2,775
0 8,233 0 8.257

C By peographical area

Alter takimg into account the transfer of risk. exposures to a single country exceeding 10% of the aggregate gross advances Lo customers
which are disclosed as follows

AN at 30-Jun-19 Outstanding Abvaices Advnnce_s Impared ndividual
balance overdue for over  overdue for advances impairment

1-3 months over 3 months allowances
IHong Kong 1,755,379 0 0 0 5.460
Farwan 153,635 0 0 0 2767
- Chima 1,033,357 0 0 0 0
others 1,333,383 0 0 0 0
4.275.754 0 0 0 8,233

Asat 31-Dec-18 Oitaksiidii Advances Advances Impaired Individual
balaics overdue for over  overdue for ad\rr:nces impainment

1-3 months over 3 months allowances

- Hong Kong 2,342,159 0 0 0 5482
Lanwan 120,559 0 0 0 2,775

- Ching 899,732 0 0 0 0
others 374,334 0 0 0 ]
3.736,784 0 0 0 8.257
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0. INFTERNATIONAL CLAIMS DISCLOSURE

I'he mtormation ononternational claims diseloses exposures 10 foreipgn counterparties on which the ultimate nisk hes, and is derved
acecordig 1o the locabon ol the counterparties afier taking into account the transter of country nisk. They are prepared in according with the
HIKALA banking return of International Banking Statistics MA(BS)21 completion instruction. Countries or geographical areas constituting
10% 0 ar more of the wtal cross-border claims are disclosed

Fagares i HKD Millon
As ol A0-Jun-19

Banks  Official sector N?n-bank Nonsfinancil Others Tota
finaneial private sector
Ofshore centres
- Hong Kong SAR 402 0 0 1,567 0 1.969
Developimg Asia and Pacilic
Chima 17 0 0 138 ] 255
- Laiwan 1.576 '] 0 34 0 1.610
2,095 "] 0 1.739 U 3,834
st 31-Dec-18
Banks  Official sector Non-bank Nonfinancig] Others Tatal
financial private sector
CHlshore centres
- Hong Kong SAR 741 0 0 1.521 0 2262
Developing Asia and Paaific
Chima ] 0 0 132 0 132
Laiwan 1.208 0 0 9 0 1.217
1,949 0 0 1,662 0 3,611

T.NON-BANK MAINLAND CHINA EXPOSURES

Son-bank counterparties are identified in accordance with the definitions set out in the banking return of Mainland Activities MA(BS)20 issued by
HRMA - Exposure im Mamland China arising from non-bank counterparties are summarized as follows

Frpares i HKD Milhon
Ull-balance

N . On-balance sheet Total
As at 30-Jun-19 sheet
exposures T exposures
Central fovernment. central government-owned
entihies and thew subsidianes and joint ventures 316 0 il6
ey
Loy avernments, local pover STH=OWINEH
vil povernme local povernme: d n 178 178

entities and then subsidianes and Vs

PR nanonals residing m Mamland China or other

ettities incorporated i Mamland China and their 879 0 879
stihsichanes and JVs

Other entities of central government not reported
item | above

Other entines of local government not reported in
e 2 above

PRC nationals residing outside mamland China or
enhities incorporated outside mainland China where 1,159 307 1.466
the ereditas granted for use i mamland China

Other counterparties where the exposures are

comsidered by the reporting institution 10 be non- 1] 0 0]
Bank Mamland Clhina exposures

ol 2,354 485 2,839
Fotal assets after provision 8,243

om-balance sheet exposures as percentage of 1otal I8 56%
- o

assels
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Unt-balance

hs 43 1<DEE TR On-balance sheet - Total
exposures e exposures
Central povernment. central government-owned
entites and thewr subsidiaries and jont ventures 34 0 314
1Ivs)
| oval governments, local povernment-owned
- 0 178 178
entities and ther subsidianes and JVs
PR nationals residimg i Mamland China or other
eitities meorparated m Mamland China and their 714 149 738
subsidianes and JVs
Other entities of central government not reported in o 6 b
wem | above
Other entities of local government not reported m o b o
iem 2 above
PRE pationals residing ouside mamland China or
ciities meorporated outside mamland China where 1,340 514 1.854
the credit s pranted for use i mainland China
Other counterparties where the exposures are
considered by the reporting institution 10 be non- 0 0 0
bank Nantland China exposures
Lol 2,373 711 3.084
Lotal assets afler provision 6.206
Onr-balance sheet exposures as percentage of otal 18 24%
38 24%
dssels
—_—

8. FOREIGN CURRENCY POSITION
e foreign currency exposures are prepared in accordance with the HKMA banking return of "Foreign Currency Position" completion instructions

Five et posihion in foreign currencies are disclosed as follows

Fipures m HRD Nillion

\s at 30-Jun-19

usnD GBP IPY EUR CNY AUD NZD Total
Spot assels 4,796 148 599 119 440 10 0 6112
\]mﬂhlhlhllcs (5.280) (147) (598) (119) (550) (n 0 (6.711)
Forward purchases 184 0 0 0 114 0 a 508
Porward sales (1 0 0 0 0 0 0 (1
el ophion position 0 0 0 0 0 0 0 0
Net long tshort) position () | | 0 (2) (ry 0 (2)
Asat 31-Dee-18

LISD GBP Py EUR CNY AUD NZD Total
Spotissels 3.646 L) 138 108 GO8 8 0 4.513
Spot labihities (4.549) (6) (138) (1) (CIND] (8) 0 (5.4206)
Farward purchases 208 0 1] 6 0 0 [i] 914
Forward sales (6) 0 0 0 0 (1] 0 (6)
Net optian posiion 0 0 0 0 0 0 0 0
Nel long (short) position (1) (h 0 0 3 0 0 (5)

Y, Liquidity information

I e average liquidity mamtenance ratio ("LMR") is being calculated based on the arithmetic mean of the average value of hquidity
mamtenance ratio for each month during reporting peried. The liquidity maintenance ratio 1s calculated in accordance with the gwidelines of!
the TTRAMA and the Banking (Liguidity) Rules

2019 2018
46 7% 42 74%

\verape ligudity mamtenance ratio for the period of April 1o June
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INOTHER INFORMATION

L. DISCLOSURF OF REMUNERATION

Inaecordance with HKMA's Supervisory Policy Manual Guideline on a Sound Remuneration System - CG5 issued on March 12, 2015,
Shanghw Commercial & Savings Bank has disclosed the relevant information in 2018 Bank Annual Report

2. LIQUIDITY RISK MANAGEMENT

\. Policy Statement of Liquidity risk management

it The purpose of Tiquidity risk management is 1o ensure our abilities with sufficient cash Mlows to meet obligations payable to our customers and
mterbank counterparties. And our Branch should always hold an adequate quantity of high quality hquid assets in order to handle the situation of
hiquidity shortfalls

b Our Branch obeys "Hong Kong Branch Liquidity Management Poliey” "Contingency Funding Plan" and other related regulations from our Head office
o manage the hquidity nsk

¢ Our Branch manages the hquidity on a prudent basis to ensure that we can always maintain a sufficiently high liquidity maintenance ratio relative to
e statutony minmum. Otherwise, the internal limit of liquidity maintenance ratio on average for each calendar month 15 set at 40% and daily limit 1s
sebat 37% an order for the Branch to retain suflicient hquidity during its normal course of operation

B. Management Mechanism of liquidity risk management
a Assctand Liabihty Committee ("ALCQ") is mainly responsible for the liquidity risk management in our Branch

b Assets and Liability Commitiee ("ALCO") is in charge of funds sources and asset allocation management, as well as market risk, hquidity risk and
interest rate risk management, and other matters related 10 assels and liabilities management. members include the General Manager, department heads
from administration. operation and business departments. comphance manager, treasury dealer and accounting manager The ALCO 15 chaired by the
General Manager

3. Diselosure Statement Available to the Public

Copies ol the Disclosure Statement may be obtaimed from the reception of The Shanghai Commercial & Savings Bank Limited, Hong Kong Branch on
L Penmsula Office Tower, 18 Middle Road, Tsim Sha Tsui, Kowloon, Hong Kong

A copy ol the Disclosure Statement has been lodged with the Hong Kong Monetary Authority's Public Registry and 1s available on the website
htips FAvww sesb com hk/hk_07 jsp for public inspection,
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SECTION B - INFORMATION OF THE BANK (CONSOLIDATED BASIS)

L. CAPITAL AND CAPITAL ADEQUACY RATIO

30-Jun-19 31-Dec-18
A Capial adequacy ratio 13.69% 14 10%
Figures i HKD Thousand 30-Jun-19 31-Dec-18
13 Aggregate amount of shareholders' funds 33,660,749 33,425,747

I'he capital adequacy ratio was compiled in accordance with the “Basel 111 capital accord”. In accordance with the Capital
Rules, the bank has adopted the “Standardised approach” for the calculation of the risk-weighted assets for credit risk and
market risk, and “Basic indicator approach™ for the calculation of operational risk

1L OTHER FINANCIAL INFORMATION

Frgures in HKD Thousand 30-Jun-19 31-Dec-18
Total assets 511,431,735 482.290.065
Total habihties 465.338.461 436,920,289
l'otal advances 283,449,107 265,116.437
lotal customer deposit 407,007,891 387,321,525
Jan to Jun 19 Jan to Jun 18
Income / (loss) before income tax 1,732,238 2.884.021
Less: Income tax expenses (350,838) (613,540)
Consolidated income 1,381.400 2,270,481
BBelong to
Stockholders of the parent company 1,006.065 1,706,365
Minenty interest i subsidiaries 375335 564.116
1,381,400 2270481

Ihe applicd exchange rate of TWD to HKD on
2019/06/30 39743
2008/12/31 39238
201806730 3 8970
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Declaration

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information Disclosure Statement of
authorized institutions incorporated outside Hong Kong, we have pleasure in presenting the Key Financial Information Disclosure
Statements of Shanghai Commercial & Savings Bank Limited, Hong Kong Branch for the half year ended 30 Jun 2019. We
confirmed that the information contained therein complies, in all material respects, with the supervisory policy manual CA-D-I
"Guideline on the Application of the Banking (Disclosure) Rules” issued in Aug 2015, and to the best of my knowledge and belief,

it is not false or misleading.

/Q/ 27-Sep-19

Mr TENG WAN LI ﬂ Date

Branch General Manager

I'he Shanghar Commercial & Savings Bank Limited, Hong Kong Branch
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